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RE: Letter to Ann Fishman, Treasurer, Association of Siate Democratic Chairs-Federal
Qperating Account (“ASDC") regarding 2000 April Quarterly Report, 1999 Mid-Year and
Year-Ind Reports

Trear Mr. Walker:

The ASDC is in receipt of your letter of July 15, 2000, in which you reyuest elarification of the
paymenl of opcrating expendes by the ASDU.

The ASTK: 1= a political party comemittes that is a1 mssociation of the fifty siate party commirtees,
as well as the party comrmitizes of several Amcrican termioties. The committee’s funds consist
of transters from alffiliatcd pary commillees, as well as contrihutions that arc subject Lo the
prohibitions and limitations of the Faderal Clection Campaign Act. Also, the ASDC maintains 2
non-federal account pursuant (o 11 C.FR. § 1025,

The ARDC currenlly maintains only three full-time empliyees and wiilizes office space currenthy
aceupied by tie Demaeratic National Committee, an affiliated national party conmities.
Accordinglysthe ASTIC’s operating expenzes are ol a limited nature. Needless to say, all
operating expenyes of the ASDC. are paid forin geeordance with 11 C.F.R, 510657
Furthermare, ASDC has chosen to utilize the [tlzralnon-federal rutio mandated for datonal
party committeos, which for 2000 15 65% federal!3 5% non-fedeml, Furthermare, it 1 our
understancing that any expenses that may be incuered by the DNC, incloding office rent and
supplics, on behalf of ASDC are also paid for on the same fedrral‘hon-federal tatio.
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Pleasa let me know if you have any further questions.
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Avn Fishman, Treasurer
Assnciation of State Democratic Chairs

Federal Operating Account
430 South Canitol Street 3E L ! g
Washington, DC 20003
Identification Mumbar: CO0259431
Referance: April Quarterly {1/1/00-331/00}, Mid-Year (1/1/99-6/30/99) and Yeat

End (7/1/99-12/3 1/99) Reports
Dear Me. Fishman:

This letter is prompted by the Commission’s preliminaly 1eview of the report(s)
referenced above. The review raiged guestions concerning certain information contained
in the repori(s). An itermization follows:

Yaur report discloses limited poayments for pdministrative  @Xpenses.
Adminisirative expenses are payments imade for the purpose of operaling a
political committee including, but wot Jimited to, rent, utilities, salaries,
telephone service, office equipment and aupplies. Each committee utilizing
separate federal and non-federal accounts is required te allocate any
administeative- expenses betwecn the accounts in proporion to the
BALLOT COMPOSITION METROD derived from FEC Schedule H1. A
Schedule H1 must be filed with the first FEC FORM 3X filed at the
beginning of ¢ach two-year election cycle, 11 CFR §106.5{d)

Any poods or sCTViOes provided to your commitice Dy 4 person, exceplt
volunteer activity {i.&., 4 person’s fime), would be considered an in-kind
comtribution from that pereom, and would be subject to the disclosure
requirernents of 2 U.S.C. §434{L)(3) and 1l CTR §104.13, and the
limitations and prohibitions of 2 U.S.C. $§441a and 441b.

Clarification regarding wdininigteative expensts should be disclosed during
each jwo vear election gycle beginming with the first report filed in the
nonelecton year. Please provide the meccssaly information tegarding




L)

ademmistrative expenses incurred by your commities and/or amend yous
report to disclose such expenses according 10 the referenced provisions of
the Act and Commisgion Regulations.

A written response of an amendment 10 your origing] report(s) eorrecting the sbove
problem{s) should be filed with the Federal Election Commission within fifteen (13) days

_of the date of this letter, If you need assistance, piease feel free to contact me on out

toll-frse mumber, {800) 124-9520 (at the prompt press 1, then press 2 to reach the Reports
Analysis Division}. My local muniber is (202) 694-1130,

Singerely

Seott Walker

Reports Analyst
283 . Bepott Analysis Division
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